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841 880) 988 4047 [ 21083 | 71223 | 14.10 [ 1594 | 16.98 | 1843 | 21.51 | 23.02 | 2247 | 2249 | 12387 [ -24.20 | 26.15 |- 27.40 |Sales persh A 32.60
w162 18314208 227 12246 2850 336 | 384 [ 425 | 7460 |'1523 [ 570 . 569 | 592 | 625 | 645 | 6.90|  7.35 “Cash Flow” per sh 875
b2 134 1AG i AT0 | .91 100223 (270 | 310 | 350 | 0376 | 415 | 457 | 463 | 476 | 500 |7 510 | - 543 |- 580 |Eamings per sh & 7.25
.43 AD Joo S5] s B2 | TO [ B0 92 1.10 1.28 1.46 162 1.80 1.93 211 2.25 2.40 256 | - 2.74 |Div'ds Decl'd per sh C= | - 3.30

T2 BA[ 2|l 9 [c b7 [n g1 76| 73| 88| 2] 104|101 8| 67| 106 7.00| 1.05] 1.0 Cap’Spending persh 115
459 [ 506414583 4676 [7./7.95 | 7.65| 9.05 | 1071 | 1273 | 1359 | 15.25 |'11535 | 18.37 | 20.66 | 2095 | 23.25 | 25.70 | 28.50 Book Value per sh © 38.30
26%0.3 || 2688.1° 27784 27810 | 3047.2 | 2968.3 | 2968.0 | 2971,0 | 29745 | 28032 | 2840.2 | 2769.2 | 27543 | 2736.1 | 27244 | 2780.0 | 2750.0 | 2730.0 Common Shs Outst'g € | 2680.0
=249 28440 31642264 27211 259" 1194 181 18.5 16,6 154 | 3143 |- <125 13.1 127 | 713,17 | Boid fighres are |Avg Ann'l PIE Ratio 135
2144 146180 [td2 | 1390 141 1.1 96 59 50 82 86 83 .83 80 82 ValueiLine Relative P/E Ratio -.90
4% | 1% D% td% | 1% 4% | 18% | 20% | 2.0% | -23% | 25% | 28% | 33% | 34% | 35%| 36% |- *U™ |avg Ann'l Divd Yield 33%
CAPITAL STRUCTURE as of 9/30/12 « [ -] 41862 | 47348 [+50514 | 53324 | 61095 |"63747 | 61897 | 61587 | 65030 | 67224 | 71900 | 74800 |Sales ($mill) A 87400
Total Debt $16,851 mill. Due in 5 Yrs $9,000mill: | 31.3% | 31.6% | 306% | 287% | 20.4% | 20.5% |316% |314% | 323% | 35.5% | 35.5% | 35.6% |Operating Margin -35.8%
LT Debt $11,428 mill, '-Tmmst‘lg?g{'g;apn&o TA869 | 2124 " 2093 | 2177 |. 2777 | 2832 | 2774 | 2339 | 3153 | 3600 3700 3300 |Depreciation ($mill 000

8097.| 9298 | 10545 | 11133 | 12085 | 12943 | 12906 | 13279 | 13867 | 14345 15300 | 16200 |Net Profit ($mill) 19500

Lmas,Uncapi‘laﬂudAmuaIrmtalsﬁaaom 302% | 276% | 24.8% | 233% | 22.1% | 235% | 22.0% | 21.4% |- 20.1% | 212% | 22.0% | 22.0% |Income Tax Rate 23.0%

193% | 19.6% | 20.9% | 20.9% | 19.8% | 20.3%'| 20.9% | 21.6% | 21:8% | 21.3% | 21.3% | 21.6% |Net Profit Margin 22.3%

Pemlonhssets-wﬂﬂ&?h& Dbiie $17.4bil. 9547 | 13393 | 18759 | 3814 [0 10108 | 13525 | 17810 | 24235 | 31505 | 21200 | 23700 | 26200 |Working Cap'l (Smill) 35800

PreferredStockNone ve¥-prd; ¥ 2055 | 2565 |- 2017 | (2014 |0 7074 | 8120 | 8223 | 9156 | 12969 |* 11600 | 11800 | 12100 |Long-Term Debt ($mill) | 13700
e 32 00T 26869 | 31813 | 37871 | 39318 | 43319 | 42511 | 50588 | 56579 |0 57030 | 64700 | 70700 | 77800 |Shr. Equity (Smill) . | 102600

Common 5106]\‘.2771261 591 shares “2T4% | 213% | 266% | 27.1% | 24.1% |-26.0% | 22.3% [20.6% | 202% | 19.0% | 19.0% | 19.0% HmmDnTUhl Cap'l 17.0%
as.of 10/26/12; 30:1% |- 202% | 27.8% | 28.3% | 27.9% | 30.5% | 25.5% | 23.5% | 24.3% | 22.0% |'21.5% | 21.0% [Return on Shr. Equity 19.0%
MARKET CAMZWbWon Mwap} 19.9% [ 19.0% | 17.8% | 17.5% | 17.1% [ 18.6% | 15.0% [ 13.2% [ 13.5% | 120% | 11.5% | 11.5% |Retained fo Com Eq 105%
CURRENT POSITION 2010 .. ‘2011 9/30/12 M% | 3% | 6% | - 38% | 39% % | - 41% | - 4% 4% | - 46%)| 46% | ~46% |All Divids to Net Prof | 46%
Cash Assets 27658 - 32261 19771 | BUSINESS: Johnson & Johnson is engaged in the research & de- gy, circulatory disease management, orthopedic joint reconstruc-
?-909 £ ggg 1% qgg velopment, manufacture, and sale of a broad range of products in - tion, etc.),” Employs ‘about 114,000, Officers & directors own less
iventory (FIFQ). 3378 8285 ~ 7803 | the bealthcare field: Has three business - sagments: Consumer - than 1% of common_stock; BlackRock, §.2%: State Steet, 5.0%
Current Assets 47307 - B4316 44797 (baby care, skin care, oral care, wound care, etc.), Pharmaceutical - (/11 Proxy). Chaimman & CEQ: W. C. Weldon. Incorporated: NJ:
Accls Payable 5623 5725 ' 5344 |- (antinfective, antipsychotic, contraceptive, dermatology, gastroin-  Address: One Johnson & Johnson Plaza, New Brunswick,- NJ
Debt Due 76176658 v 5423 | lestinal, etc.), and Medical Devices & Diagnostics (electrophysiol- ~ 08933. Telephone: 732-524-0400. Internet: www.jnj.com.
8;";“[“& aeif —2;-?:7!—; gﬁ Johnson & Johnson finished up 2012 : growth ‘past the 7% mark. Consequently,

——‘on a good mote: Revenues rose 8% com- we ‘look for ‘share net of $5.43 this year,

;’m@g‘f 15%‘: spﬁ E’*“!‘g_%'a" pared to a year:ago, to $17.6 billion, which » down:'a ‘nickel from our previous call and

R R “5.0% | was $76 million lighter than our target' near the rmd—pomt of management’s g‘Lud—

Cashﬂow" 10.0%: m% 5.5% <|-and. $112 below. the consensus estimate. ' ance range.
= wms . };1;'-8% wg% ggx ‘{-Adjusted share earnings came in at'$1.19, 'We have rolled out our presentation,
Book. Vah.le 0 q15% 0% - 95% | @ 6% increase. Both Value Line and Wall ~and JNJ holders should be reasonably

T GUATITERLY SALES [§ i) X Street -analysts, on average, were loolmng happy with''what they ‘see. In 2014, we
enc‘g:r Ilar.PerJunPerSep ot Dioc.Per ;"“ for share net of $1.17. look for’sales and share-earnings growth

; ' | The top and bottom lines should ad- 'of 4% and 7%, respectively. Over the pull
gg}? 16173 %%? 13352 ;gg 2;0533 vance nicely this year. We cut $500 mil- - to 2016-18, we think- t.op-hne growth will
2012 16130 16475 17052 {7558 | 67204 lion from our revenue target, but still ex- ~average just over 5% a“year. Meanwhile,
2013 117600 - 18000 ‘17900° 18400 | 71900 | RECt @ full-year gain of 7%. We think the 'annual share-net advances of _]ust under
2014 |18300 18700 18600 19200 | 74800 Consumer division’s ‘engoing ' slump will :: 8% should be in the cards.

T EARNNGS PER SHARE A= 1 :continue'in 2013, as sales growth here will ~ This top- quahty blue: chlp is timely.
ecn::r Por Jun.Per Sep Per Dec.Per \]::a“r .likely- be negligible. The Pharmaceutical ent earnings gains have been decent,
W0 | 128 121 123 10 | 4TS ;group is poised to perform well, and ought - as the company has struggled to overcome
01| 135 128" 124 113 500 to manage about 4% top-line growth The - some obstacles. However, things seem to
2012 | 137 130 125 143 | 510 Medical Devices & Diagnostics unit’s reve- be looking up, and investors are diving in.
243 | 140 - 138 "'135 - 130 | 543| nues should keep climbing at ‘a double- 'Indeed, this normally ultra-stable issue is
2014 | 149147 144 {a0 | 580 dxgxt pace in the first half, thanks to last up 9%in the past three months, and our
Gal- | QUARTERLY DVDENDS PAID S | Fun year’s addition of Synthes Comparisons Timeliness “Ranking System pegs 'JNJ
endar |Mar31 Jun30 Sep3 Decdi "Y:ar will be more difficult in the back half of stock to outperform in the year ahead.

Mar31_Jun30 Sep. : 2013, -but sales growth should remain in Looking longer term, we have boosted the

,2,2% 448 gg } gi’ gg . ;}? the -nn'd-single »digits. Both the :EBITDA top and bottom bounds of our Target Price
2011 55 m & 595 rand profit margins will likely hold steady, Range, but this stock is best stited for con-
2012 | 57 "61 B8 240 and share repurchases probably will not servative income seekers.

2013 | B : 4 : amount to enough to push share-earnings’ Erik A. Antonson February 22, 2013
ZA) Years end on last the Sunday in December. | '06, d3¢; '07, d52¢; '09, d23¢; '10, 2¢; 11, Dividend reinvestment plan available. Com 's Financial Strength A+t
B) Primary EPS thru '96, diluted thereafter. - | d$1 .51; 12, d$1.24¢. Next eamings repurt due gD) Includes intangibles. In'11; $34.3 billion, Stock's Price Stability 100
Excludes nonrecurring: ‘98, 22¢; '99, 2¢; '01, | late Apnl (C) Dividends historically paid: 12.58 a share. Price Grnwm Persistence 50
d7¢; '02, d7e; '03 d30c '04, d?ﬁc 05 d4¢ March June Sepiember and December. = (E) In"millions, adjusted for stock split. Earnings Predictability 100
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10012 202012 :
W ?"64 e, ga0 | HEl— TR L
S 155T o 429000 | oo - T
1996 | 1997.] 1998 [1999 | 2000 2001 | 200272003 {2004 {2005 | 2
g | 1324| 1380 1444|1530 | (4| 1547 | {672 | 2021\ 28 71 045 |
38| 17l agr)234) 241 (288 (285 ) 282 318 351 -3 97 | -4 1 :
S|t 12l 143 18 | 156 (180 204 -232| 253 | 2 04 | 364 | 3 ‘ 3
L0 45 51 .51 64l . 700 76| 82| 193 103 415| 128 | 145 464 | 180 187 .2 : { i
e L e T B ] A B[ B S| M| 111|108 12| 1M 10 Cap'Spendingpersh | 130
359 377{.380|389| (404| 398| 464| 563 610 647 | 1933 | 2087 | 2246 | 2148 | 2120 | 244 | 2330 23,70 | Book Value per sh. © 275
7424 | 27016 | 26749 2639.6 2619.7 | 25915 | 26015 | 26044 25438 | 2472.0-| 31788 | 3131.9. [ 30327 2917.0. | 28385 | 2765.7 | 21460 | 2725.0 | U =} 25900
00 241, 808 | 2081 297 21&] j241 S5 23| 215 | 215 | 205 | 186 | (164 =170 80 167 ingnn’lW 165
ue| 139|,.480| A76) 183[.010| A2} 923 o113 94| a6 00| 92 { 109} (108| (100|109 Relative PERatio | 10 |
20% | 16% |~ 1.3% | 13% | 15% 2% | 10% | 18% | 19% | 18% 20% | 24% | 21% | 28% | 30%| 31% 33% | - |AvgAnn'l Div'd Yield -3.0% |.
CAPITAL STRUCTURE @3 of 6/30/12 = | 40238 | 4a077.[ 51407 | 56741 | 63222 | TBATE 83503 | 79029: | 78938 82559 |. 83680 | 82600 Sales ($millp A =/ -2l 56800
Total Debt $20.6 bil, Due In'5 Yrs $14.7bil. ., | 225% | 233% | 2% | 217% | 28.3% | 3% 040 | 243% | 242% | 226% | 226% | 222% |Operating Margini .| 26.5%
LT Debt $21.1 bil._ LT !W,‘_gﬂmm- 16930 | 170307 17280 | 18640 | 26270 [ 31200 | 31660 | 0820 | 31080 283801 3204 | 3400 |Depreciation ($mill -~ | 3800
L dases, Uncapitaltzod Arngal Renials $269 i, | 90520 | 7319 6451.0 | 6230 | 85340 | 10340 | 12075 | 11280 | 10946 | #1797 | 12343 | 108N Net Profit (Smil) £ | ‘15600 |
Pension Assets-8H288.0bill:os: <00z vorc| BT ~20.0% | 207% | 05% | 0% | 29T% [ 249% | 26.3% 27.3% | 223% | 242% | 245% [income Tax Rate | 260%
Fags o . Oblig-$13.6bil. | 126% | 132% | 126% 122% | 127% | 135% | 145% | 143% | 13.9% | 14.3% | 148% | 13.0% Net Profit Mar 16.1%
Pfd Stock $1195mil. . Pfd Divid S256 mil. | d5330 | 26820 5082 | 4710 | 4344.0 | 05686 | 06443 | 08996 | 45500 05323 | 42097 | 02800 | Working Cap'l (mill) - |..d1800
L‘fﬁ?ﬂ%%&wéﬁgggf&% 11201, | 11475.| 12554 | 12887 | 3676 | 23075 | 23581, | 20652 21360 | 22030 | 21080 | 20700 |Lonig-Term Debi (Smill = | 21500 |
e Srartible ntb commonstonk) (- s3706 | 16186 | 17278 | 17477 | 62008 | 66760 | 69404 | 63099 | 61439 | 6A0OE | EA035 " 64600 {Shr, Equity ($mil) | 69300 |
Common Stock 2,748,000,000 shares: 2TA% | 215% | 20% | 237 | 0% [121% | 138% 145% | 136% | 135% | 14.9% | 125% [Retum on Total Cap' .| T75%
WARKET CAP: $190 bilion (Large Cap) .-~ | 368% | 354% | 37.5% | 33.6% 138% | 15.5% | 174% | 17.0% | 17.8% | 17.3% | 19.3% | 165% Return on Shr. Equity | 225%
axg{lmou. 2610 2011 | GANI2 | 245% | A% | 250% | 262% | &i% o (100% [10.0% | 1% | 90% | 9% | 65% ReainedfoComEq .. | 11.0%
e L T o Vot sxar:

TR P Y : The Procter & Gamble Company m: branded con-.. . accounted g - of-| 2012 top. line; - ores ac-
efory 00 ¢ B3 T g |- Sumer packaged goods, mﬂl'éﬁ‘mﬂgﬂ,ﬁ; more. than 180 counted for 14%. Has approxmately 126,000 employees. Officar & |
Cu";ﬁ&ts 78788 21670 21910 Gountries around the world, Has five repartable segments: Bealy- directors awn less than'1% of Tommon stock (8/12°proky). Presk-i)

* | Accs Payable - '+~ 7251 08022 | {24%of fiscal. 2012 sales, 2% of eamings); Grooming (10%, . dent, Chaiman & CEQ: Robert A McDonakl. Incorporated: ONo.
B Oua . e BAT2. - 9981 - 8698 16%); Health Care {15%, 17%); Fabric Gare & Home Care (32%, , Address: One. Procter-& Gamble' Plaza,” Cincinnat, “Ohi6” 45202. -
Other. ..« 8559 . 9290. _-B289- 26%);'Baby|c‘are&Fa.rﬁuizy_cm(mt,_.-19%}. Infemational $ales . Telephone: 513-983-1100; Internet: www.pg.com. SYSTERe1
Cuneﬂt Liab. %4?82 27293 - 24907 Procter &Gamble “reporte d betters :'::'.301.,":‘:‘,“?'; sbﬁnes . Thus, the. top Tine s Pem-— |
ANNUAL RATES Past __Past Estd'03-11 | than-expected, _earnings - to close .out . set to:-_.ées:lin@..hbout:i% this year, which'is’{.
gg’g’? Wﬁ‘)mé%% o }{"5% o ;5;,,"?7;-‘ fiscal 2012 (ended June 30th). Despite quite a ways: from:our previous target ofia:{
Reaah Flow” »-« 1/ 7.5% . BO% ' 18.0%: falling _short . of our. revenue ‘target_ by 2% . advance.’ ‘We lowered "/ bur '~ share- ||
Eamings ;... 9-5% . B.0% 4, 80% roughly $200  million,, the company beat _earnings, target by a. nickel, ‘too, despite;}
Bifparas 1100 118% 7902 | our sharemet estimate by & mickey TR the, fact,, that. ‘management. announced |

Bt _27 3] specifically, the top line dropped 1% .com:- , plans, to ‘gepﬁi'ghase’hhotl_@er $4 billion |
Fiscal | wmvsamu% Ful 1 pared .to a year earlier (on._an, apples-to- worth of common stock over the course of |.
Ends |Sep30 Dec31 Mar31 Yeer | apples basis. . after  accounting  for . the . the fiscal year. In & mutshiellwe! think:
2009 |21582 20369 18417 18662 | recent..divestiture of the snacks business); higher volume of- Jower-margin  products .
2010 {19807 21027 19178 18926 | 78938 | ‘wiith unfavorable foreign exchange ‘pres-. and increased” commodity ccosts iwill:
2011 [20122 21347 20030 20860 182559 | gnring sales, to the tune of 4%, Adjusted mitigate the benefits of ‘ongoing restrue--
g}g ;}“52 g;g 22%% % % “share earnings were $0.82, on par with the turing, and "pi'_éduc't_iyity-_ipprqyementj'il_i-’
- oro forma total reported a year: ago. ..l itiatives:, | sl WL EE QIEN.SEECY 2194 |
Fiscal |~ EARNNGSPERSHARE® | Full | Investors c :red the news, and are This. neu : ‘ranked biue “‘chip
goar 15ep30 Dec31 Mar3i Jun30| Vear | seemingly back in- this. consumer product  remains a -worthwhile “selection for|.
200 | 103 94 . 83 78| 358| heavyweight's corner. The stock price rose most investors. ‘The ‘stoek ig'‘ranked 1
2010 |97 101 83 Ti| 353 roughly 3% on the day fourth-quarter re- (Highest) for’Safety, which should assure’
;0,11; :g% }Ig gﬁ R g‘; ’ 393 sults were anngunced, and- is up- about .the conservative crowd.-We like the long- |,
2018 |9 1.08 9 ‘90 3_350 11%. since our.June review. We recently . term revenue ‘growth- prospects, to, and
- raised this issue’s Timeliness rank one think ongoing restructuring ‘will lead to
Car | CUARTERLYDVDENDSPADS= | Full | notch, to 3 (Average). = " better operating and profit mar ins down |
endar |Mar31 Jun30 Sep30 Dec3i| Year |'Currency translation .and macro-  the road. Thus, 3-to- year capital ‘appre- |
2008 .35, 40 40 40, 155| economic softness .. likely carb ciation potential is:decent and fairly-well
2000 |40 44 44 1.72| .growth in fiscal 2013. Foreign exchange, . defined. Finally, the ‘dividend yield is good,
2010 | 44 482 < 482 482 | '189] will likely ding sales by another 4% this . and it should remain above of at 3% for'
%‘2 4325 55%!; 55252 525 | '208) year, and we are only looking for an inter- the foreseeable future. - N
: ] o Rt nal sales gain of 3%, owing to global eco- Erik A.-Antonson September 28, 2012
A) Fiscal years end June 30ih. on 10, 58¢; 11, (61¢); 12, (73¢). EPS ma nciudes niangibies, 10 12 $84.8, bil, | - Company's Financial Streng T AR |
Lv)emgts?sgafes t!'\err:.lcl 'gﬁ diluted nﬂgﬂaﬁd Ex- Ls;cgur:\?Nsea; agngsg:)m&%ug IaEi[: Octg- ),84 a shargm(.g) In millions, ad;uﬂaezd for }: gtmﬂu Stabilhyw 100
cludes nonrecurring: '99, (13¢); 00, (24¢); 01, | ber. (C) Dividends historically paid in February, | spiits. (F) Net income may differ materially from Price Growth Persistence 50 .
(53¢); '02, (25¢); "03, (19¢); 08, (12¢); '09, | May, August, and November. = DRIP available. | net income attributable to P&G. Eamings Predictability - 100
Wém%ﬁmgﬁnﬁ&%ﬁ%mﬁﬁm o ey S prrtidatdeied To subscribe call 1-800-833-0046.
of it may be reproduced, resold, stored of itted in-any printed, ek ic or other form, of 1&Mumﬁmwpﬂsﬂuﬂ¢mmp\b&zwn.mum - -
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to Sell 667 630 718 | traded 54 3 3y 38.8 40.1
Hs{000/283493626201862719714 } Sy 374 409
1996 | 1997] 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 R00SE | 2006 | 2007 [ 2008 2009 {2010 | 2011 {2012 [2013 | ©VALUELINE PUB.LLC|15-17
. 374| 382| 382 401 412) -353 306 | 431 | 456| 488 | 520| 622 891 | 673 | 766| 1029} 10.80 .- 11.55 Sales per sh - )
80| o5 8| 81| 89| . 96| 9| 116] 123| 129] 140} 1544 179} 175 209;| 241.| 250| 2.70|“Cash Flow" persh 350
ol @l 7l es| 7| s| 8| s 103 09| tief 129 15| 147 175| 1%} 200| 220 |Eamingspersh A 290
25 28 .30 32 34 .36 40 . 44 50 56 62 .68 76 82 .88 94| 102 . 1.10 |Div'ds Decli'd persh B 145
0 L e L L . e e S T 3 I T -2 ] i [ Spendingpersh |~ 85
124 148 | 170, 182 187| 229| -239| 289| 331 345 365| 469 | 443 | 538 6.76 | 699 7.45| . 7.95 |Book Value per sh © 925
49620 | 40413 | 49310 | 4943.2 | 40605, 4972.5 | 4942.0 | 4883.1 | 4B18.7 | 4738.0 | 4636.0 4636.0 | 4624.0 | 4606.0 | 4584,0 | 4526.0 | 4450.0 | 4375.0 Shs Outst'g 0 | 4700.0
3281 3L 513 475| 375| 305| 302| 26| 226 19.7 185 ] - 21.0 17.8 166 162 174 185 | AvgAnn'[PERatio - { 190
205| 220 . 267 2N 2441 156 1.65 129 1.19 1.05 100 ] 11 1.07 1.1 1.03 110} 115 Mﬂ?ﬁﬂaﬂo -1 125
11% 9% . 10% | 12%| 15% | 1.6% | 20% | 22% | 26% | 28% | 25% [ 28% 34% | 31% | 28% | 28% Avg Ann’lDiv'd Yield - 2.6%
CAPITAL STRUCTURE as of 9/28112 19564 | 21084 | 21962 | 23104 | 24088 | 28857 | 31044 | 30990 | 35123 | 46554 | 48000 | 50500, Sales (Sl .. . | 60250
| Total Debt $32.730 bill. Due in 5 Yrs. $16.1 bl a0 | 31.6% | 322% | 308% | 313% | 30.0% | 30.3% | 305% | 314% | 27.9% | 27.5% | 26.0% |Operating Margin .| 28.5%
LT Debt $16,181 bill. _-"I'olallnt?hMO0.0mflL 3060 | 8500 | 893.0 | 9320 | 938.0 | 11630 | 1228.0 | 12360 | 14430.| 19540 | 2000 | ~-2100:| Depreciation ($mill) - *{- 2400
(Tota interestcoverage: grealer han 300 - o pr) |:41000 | 47600 | 50140 | 51960 | 55680 | 5981.0 | 70500 | 68240, | 6140 | 85620 9095 |~ 9700 |Net Profit{$milf)° 12025
: - & 0% | 21.1% | 245% | 235% | 224% | 240% | 220% | 228% | 22.7% | 239% | 23.5% | 24.0% [Income Jax Rate - 0%
Pension Assets-12/11.$6.2 bill. Oblig. $8.3 bill. 21.0% | 22.8% | 22.8% | 22.5% | 23.1% | 207% | 22.1% | 22.0% 232% | 19.2% | 18.8% | 19.2% |Net Profit Margin 20.0%
il : 110 5100 | 11230 | 4140 [ d449.0 | d1120 | d812,0 | 38300 30710 | 12140 | 2100 2250 |Working Cap'l ($mill) 2000
Ptd Stock None 27010 | 2517.0 | 1157.0 | 11540 | 13140 | 327.0 | 2781.0 | 5059.0 | 14041 | 13656 | 15000 | 15000 gg-rmmmin] 14500
11800 | 14090 | 15935 | 16355 | 16920 | 21744 | 20472 | 24799 31003 | 31635 | 33050 | 34710 Mﬁlﬂ) i 38015
Zomumon StoRkDEANGAM0M 28.6% | 202% | 295% | 208% | 30.7% | 24.2% | 306% | 234% | 185% | 202% | 19.0% | 20.0% [Return on Total Cap' | 23.3%
MARKET CAP: $167 billion (Large Cap) 347% | 34.0% | 31.5% | 31.8% | 32.9% | 275% | 344% | 275% | 26.3% | 282% | 27.5% | 26.0% Return on Shr. Equity . | 31.5%
‘CURRENT POSITION 2010, . 2011 9/28/12 17.9% | 18.6% | 162% | 15.4% | 15.7% [ 13.0% | 17.2% 122% | 13.1% | 14.6% | 13.5% | 14.0% Retained to ComEq - - 16.0%
Cash#‘%em O B ] 48% | 52% | 52% | 53% | 50% | 56% |. 50%| m' . 51%| - 50% |AlIDiv'ds to Net Prof 50%
Receivables 4430 4920 - 5083 | BUSINESS: The Coca-Cola Company is_the world's -largest ~Business outside the U.S, accounted.for 60% of 2011 net sales;
Inventory (AvgCst) 2650 3092 3447 | ‘pbeverage company. Markels over 500 nonalcoholic. beverage Advertising expenses, 7.0% of 2011 revenues. Has approximalely
g“me' tAssets 2?;33 2&2 232?2 brands through a network of company-owned and independent 146,200 employees. Directors and :Officers :own +5.7% ol stock;
patatls 1570 25497 29712 | botersidsinbuors, wholesalrs, and relalers. Leading compe- _ Bershie athavay, Bo% (312 Proxy). Chaiman and CEO:
Demmg 9376 . 14912 - 16549 | nyflicensed brands include Coca-Cola, Diet.Coke, Sprite, Fanta, Muhtar Kenl. Inc.”DE. Address: One Coca-Cola Plaza, Atlanta,
Other y 273 362 656 | Fresca, Dasani, glaceau vitaminwater, Powerade, and Minute Maid. . Georgia 30313. Tel.: 404-676-2121. Internet: www.coca-cola.com,
Current Liab. 18508 24283 - 27008 The C oca-Cola - Company probahly gains. to persist, ,helping t,o lift share net
ANNUAL RATES = Past Past Est'd'08-'11, wrapped up 2012 in solid fashion. 10%, to $2.20 a share. Eln‘erg'i_ng ma:ke;ts,
ofchangepersh)  10¥rs. * 5¥rs. 10’1517 | (Docember-quarter sales and earnings are . in particular, should :continue - to provide
%fs,sh Flow” S_'SS’Z‘: }[1)‘33,&‘ ’8’35%' scheduled to be released on February . atfractive growth opportunities, though we
Eamings. a0% '80% 90% | 12th.) Compared to earlier in the year, the = will be keeping an eye on trends in China,
it iz 1 5% | final three months should have been fairly where yolume growth slowed to 2% in the
BOO. alie - 2 5 smooth sailing, with results benefiting September quarter. - eompdl
Cal- QUARTERLY SALES (§ mil.) ° | Fol | from two extra days in the quarter, lower A hike in 'the 'dividend is likely
endar |Mar.Per Jun.Per Sep.Per DecPer| Year | marketing expenses,  as well as some forthcoming. The first:payout of each
2009 | 7169 6267  B044 7510 | 30990 | easing in commodity and currency head- new ear is typically ‘higher than -the
2010 | 7525 8674 8426 10498 [35123| winds. In all, the beverage giant was recéé.ng one and, even with the recent
‘2011 10545 12729 12243 11037 |46554 | targeting a double-digit increase in operat- hike in tax rates, we don’t expect Coke’to
2012 11137 13085 12340 _11‘438 45000 ing profits (year over year) for 2012’s final = deviate from. this trend in 2013. The an-
2013 '|11750 13500 13250 12000 | 50500 | ot anza, a nice improvement from the 5% nouncement usually comes  in mid-
cal- EARNINGS PER SHARE 2 Full | gain posted in the first nine months of the February, with ‘payment.taking place on
endar |Mar.Per Jun.Per Sep.Per Dec.Per| Year ear. the first oprri]__ EUABT el L i 1
209 | 29 4 41 3 | 147| Volumes have been advancing at a The stock has slipped - a . motch “in
200 | 4 53 46 3 | 175| decent clip. In all, volumes rose 5% Timeliness. Our r ing system now
21 | 42 59 52 39 | 12| gorldwide in the first nine months of pegs this equity to merely keep pace with
a1z | 45 6] gg g 2‘% '2012. These gains, though obscured to a the broader market in the year ahead, but
1 s AR S - 220| Jegree on the top line by the aforemen- this issue continues to possess a number of
Cal- | CUARTERLYDVIDENDSPAD®= | Full | tioned currency headwinds, still represent attributes that make it worthy of a spot in
endar |Mar31 Jun30 Sep.30 Dec3i| Year| 5 golid achievement. against the unsettled conservative portfolios; Aside -from an
2009 205 205 M 82| backdrop of the global economy. Notably, above-average dividend 'yield, its gets our
2010 f -- 2 22 M 88| the company was able to increase market highest mark (100) for Price Stability,
01 (-- 2% 25 4 94| ghare across most non-alcoholic beverage while also offering decent appreciation
2012 255 255 51 1.02| categories. In' the recently commenced otential to 2015-2017."
an year, we expect mid-single digit volume Fiobert M. Greene, CFA- January 25, 2013
A i . thr ) il ’ o : '04, ; "05, ; 06, | (C) Incl. intangibles. In '11: $27.7 bill, | Company’s Financial Stren A+t
gh)s.BIi:?gacf,l:r?:l]‘ln;itrve:hnﬁintgsqué%g:tgghgl#Laif- (:?lﬂ&%ﬁ‘é)l {2':%);('91%, Tgi; '(1:3?,}(%). ke &5)1 2/sh. (D) IngmiI!ions. (E) Reflects reclas- | Stock's Price Stability . o 100
ru 12th.  Excludes . nonrecurring g;BC)‘Div‘ds historically paid about April 1, July 1, | sification of sales and expenses. Price Growth Persistence 60
1, Dec.1. = Div'd reinvestment plan avail. Eamnings Predictability- 100

To subscribe call 1-800-833-0046.
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TIMELIN High:| 536 41.8] 324| 78] 37.3] 385] 422] 385 175] 197] 217 ] 232
IESS 3 Loverst 12712 Low:‘ 2a.5l 214| 213| 289| 327| 321| 339 126| 57| 138| 40| i85 ;‘.’, 5 ;3%’3
SAFETY ' 3 Lowerd w1300 S3ie :
TECHNICAL 3 Rasedtiiz |-
BETA 120 (1.00=Markat) i
2015-17 PROJECTIONS | o
Ann'l Total : PR T, SSISEL ETILANGL i
Price’ ~ Gain * Retum i et L )
High - 45 (+115%} 23% = BT
Low - 30 (+45%) 13% == i T
Insider Decisions : L], pyanill - 1 5
FMAMUJJAS AR I ‘ |
WBy- 00200010 e (O e,
i SRERARE: = 6 L
institutional Decisions | i L= AL A
102012 202012 302012 : ; IC INDEX
1o Buy 752 733 684 3 ] S H T E R TR
wSel (725 735 785 3y 526 401 O
| HAs(000)564092152654775689752 Syr.. @10 409 %
1996 | 1997 | 1998 [ 1999 2004 {2005 | 2006 |2007 | 2008 (2009 (2010 2011 |2012 [2013 |- ©VALUELINE PUB.LLC| 1
802 928] 1024 1133 1444 | 1428 | 1590 | 17.90 | 1732 | 1470 | 1415 [ 1393 | 1410 | 7455 Revenues persh i§
12 125| 154) 177 238 | 25 | 290|328 | 281 | 207 [ 213| 228 235 250 [“Cash Flow” persh 3.45
J3| 8383 107 1611 172 171991 220 | 178 | 1.08 |- 115|131 | 150 |- 170 Eamings persh 8 2 4°
R

46) 61| 68 76 {Div'ds Decl'd per sh Ca It

Cash

CURRENT POSITION 2010 = 2011

Receivables -~ 33

Inventory (LIFO) 11526

Other ~_ e e S T
471689 453137 439760

122896 131875 1
7267 307470
13792

Assets -

9/30A12

34180

289558

16022

AT% | 49% | 49% | 51% | 50% | 51% |- 69% [ +79%

.24 2 202 e : : 81 182§ 1.20 [ 11.35 |77 71.35 |Gap'T Spending per sh
0315 3824 396 v432 1047 | 1043 | 1093 | 1157 | 993 [ 11.00 | 1120 |- 11.01 | 17.65 | 1265 Book Value per sh ©
9667.3 | 97938/ 9813.9 | 9854.5 10586 | 10484 | 10277 | 9987.6 | 10537 | 10663 | 10615 | 10573 |" 70425 | 70400 Common Shs Outstg &
194 251 803] 359 ) 05[1V205] 173 72| 157 | 130 44| 138] 135 Avg Ann'I P/E Rafio /5|0 -
#1122 ) 145415810205 261 [, 10800109 93| o1 | 84| 87| 2| 88| .85 Relative PIERatio (5P, 1
J22% | 1T%| CRE%| 8% | 14% | 15% | 23% | 27% | 25% | 26% | 30% | 30% | 44% | 46w | 28% 34% | 84 Avg Ann'l Divd Yield 3.7
CAPITAL STRUCTURE as of 9/30/12 131698 | 134187 (152865 (149702 (163391 |172738 (182515 [156783 [150211 |147300 | 147125 | 151050 Revenues ($mill) ' (§7ci187
Total Debt $431.4 bil. Duein5Yrs$21000i. | opge: | 27.8% | 26.8% 30.6% | 32.5% | 35.1% (811% | 25.4% | 26:8% | '30.3% | 30.8% '31.1% ‘| Opérating Margin A" 3.4
gmﬁam‘s’t-g”“‘- gegg'}ms‘“ i 59880 | 6966.0 [ BIES.0 | 85360 | GFB8.0 | 10278 ["114%2 [ 10636 | 10013 | 91850 | 9050|9550 |Depreciaton (Smil) [ ) 7
R Y19, of Capt) | 15133 | 15589 | 16819 | 18275 | 20666 | 22468 | 18089 | 11434 | 12623 | 14880'| 15640 | 17680 Net Profit ($mill) 25 %0
Leases, Uncapitalized $1.00, " - 19.9% | 21.7% | 17.9% | 174% | 16.1% | 155% | 55% v | 74% [ 27.4% | 25.0% [ 250% [Income TaxRate 15 |7
Pension Assets-12/11 §50.5 bill. 11.5% | 11.6% | 11.0% | 122% | 126% | 13.0% |"09% [#7.3% | -84% | 101% | 10.6% | 17.7% Net Profit Margin |3 7%
e - - Obligation §72.1 bill. 206819 [233969 (267625 | 184950 | 235281 | 244405 [254715 316579 | 314972 | 272131 | 282500 | 293000 | Working Cap't (Smill) 3¢ 334
ol StackNone . e “h 140832 170004 1212670 (212281 260804 (319015 (330067 (338215 (360681 |315832 | 310000 | 315000 LongéTemDeM(ﬂnW&s _
Pfd. Div'd None 63706 | 79160 | 110821 |109354 |112314 [115550 104665 |117291 |118936 |116438 | 124500 | 131500 She. Equity ($mill) 0/ 544784
; TR T4% | 74% | 63% | 71% | 67% | 64% | 56% | 46% | 39% | 48% | 55% | 60% Return on Total Cap'l |- 7.
Common Stock 10,486,300,000 shares 23.8% | 19.7% | 15.2% | 16.7% | 184% | 19.4% | 17.3% | 97% | 106% | 12.8% | 12.5% | 135% Return on Shr. Equity £+p 1
MARKET CAP: $219 billion (Large Cap)’ 125% [ 100% | 7.7% | 82% | 9.1% | 05% | 54% |-21% | 66% | 72% | 7.0% | 7.5% |Retained to ComEq { o

ta
38% | 43% | 45% | ‘44% |AIDIVds toNet Prot U5,

BUSINESS: General Electric Company is one of the largest & most
diversified - technology -and -financial services companies in_the
world. With products ranging from -aircraft engines; -power genera-:
tion, water processing, and household appliances to medical imag-
ing, business and consumer financing, and industrial products, it
serves customers in'more than 100.countries. 2011 research & de-

outlays: $4.6 billion, 3.1% of revenues: 2011 i

-, al sales: $77.5 billion, 52.6% of total top ine. Employs

ly '301,0000. :Officers & directors own. less than“1% of *ct

- “stock; BlackRock, 5.0% (3/12 Proxy). Chairman & CEO: Jefiray

melt. Incorporated: NY. Address: 3135 Easton Tumpike, Fairj
CT 06828. Telephone: 203-373-2211. Intemet: www.ge.com.. i

Current Assets
Accls Payable - 14657 ~ 16400 15851
Debt Due 117859 137611 120435
e - " 24101 26995 - 26437
Current Liab. “156717 {81006 162723
ANNUAL RATES Past  Past Est'd’09-'11
ofchange (persh) “10Yrs.  5¥rs.  to'15°17
Revenues 1.5% ° -1,0% - 4.5%
“Cash Flow” 1.0% "+ -35% 9.5%
Eamings -10% . -8.0% 14.0%
Dividends = --  95% 130%
Book Vallie ' '85%  1.0% 8.0%
Cal- - | QUARTERLY REVENUES ($mil)F | Fup
-|endar [Mar31 Jun.30 Sep.30 Dec.31|. Year
2009 (38411 39082 37799 41438 (156783
2010 (36305 - 37193 35692 41529 (150211
2011 135938 ' 36199 36043 39120 47300
2012 135182 36501 36349 39093 {47125
2013 36050 37650 37500 39850 [151050
Cal- ~ EARNINGS PER SHARE® Full
endar (Mar.31 Jun.30 Sep.30 Dec.3f| Year
2009 26, 26 2 28| 103
2010 | 217 30 .29 36 | 115
201 S 33 R0 37 131
2012 34 .38 .36 42 | 150
2013 36 A4l 40 53 | 1.70
Cal- | -QUARTERLY DIVIDENDS PAID C= Full
endar |Mar31 Jun.30 Sep.30 Dec31| Year
2009 | .31 31 10 10 B2
2010 | .10 10 10 12 42
2011 | 14 14 A5 15 58
2012 (47 A7 A7 A7 68
2013 | 19

General Electric has been in the head-
lines of late due to Tumors it is on the
acquisition trail..- Word around  Wall
Street is that the industrial behemoth is in
late-stage talks to buy Italian aerospace
parts . supplier ‘Avio, which is owned by

‘European private-equity firm Cinven. Avio .

makes - ‘components : for - commercial -and
‘military jet engines, and propulsion ‘sys--
tems for satellite launch vehicles. The two
companies are already in bed on'a number
of high-profile ‘aircraft engine builds, and
Avio’s roughly $2 billion in annual Teve- -
nues could help jump-start the pedestrian
sales growth that GE has been enduring of
late. A $4 billion price tag is believed to be
all it will take to get this deal:done. Qut-
put at Airbus and Boeing is on the rise, so
we think this pact would be a wise and
timely endeavor. & :

Gains made in 2018 will predominant-
ly be driven by GE Industrial. Organic
industrial revenues should climb 2%- 6%
this year (that number would be as high
as 9% if not for foreign exchange fluctua-
tions). Cost containment and competitive-
ness “will remain a primary focus and

should perk up margins at a number of in-

dustrial ' operations. - Conversely, wint
related. businesses should taper. off 1
year, as the_alternative energycredit ‘@
pires. That, in addition to the continue
unwinding of GE Capital — which sho
still ‘be able to pay robust amounts of
to the parent company in 2013—will Pr¢
ably translate to earnings growth of aboi
13%; to $1.70 a 'share. -~ Fd i e
Management has the lévers at its ]
posal to return substantial amounts’y

. value to shareholders. No drama

shifts took place 'as we headed toward |
“fiscal cliff”. Still, GE plans on returni
about $12- billion-in cash to its s
holders this year via dividends 'and sha
repurchases. The latter should equate
as much as $5 billion during the year.
figure will aid in the goal of reducing
number of outstanding shares to 10 billi
later this decade. .. ik
This blue chip is best suited for bu
and-hold investors. It should trade
par with broader’ indices in the yes
ahead, but pick up the pace as we r i
out to 2015-2017. All the while, the stoc 3

. yield should hover above 3%.

Erik M. Manning January 18, 20.

(A) Operaﬁﬁg margin includes all expenses ex- | '05, {
10,

cept interest, depreciation, and taxes.

(B) Diluted EPS. Excludes nonrecuring and/or
discontinued items: '00, 24¢; '01, 4¢; 02, 10¢;
ights reserved. Factual

©2013,
of i may

due to rounding. Next eamin|
April. (C) Divs. historically paid late January,

18¢); '06, 1¢; ‘07, (3¢); '08, (6¢); '09, (2¢); | April, July, and October. = DRIP available,
9¢); "1, (7¢). Quarterly EPS may not sum

) Includes intangibles. In
report due late

material is obtained from sources believed to be refiable and is

be reproduced, resold,

d in any printad, ol

lor generating or marketing any printed or eloctronic

'11: $84.7 billion,
.01/share. (E) In millions, adjusted for splits.
(F) Revenues may not sum, as reported.
mm%u i provided without warranties of any kind.
THE PUBLISHER IS NOT RE! IBLE FOR ANY ERRORS OR OMISSIONS HEREIN, W is strictly for subscriber's own, non-commercial, intemal use. No part O D DE Ca
stored or- ic or other form, or publication, service or product.
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] 5 High:| 539 57.8( 550 619| 78.7| 866[ 905[ 796| 205| 26.2| 304 363 ' Pri
oo O R B B e A BT 43| 45| 191} 232 | 280 | 05 20t 0
SAFETY ' 2 Rasedt0zn0 | LEGENDS : - 0t

=—— 10.0 x “Cash Flow” p sh y F s &= : 100
TECHNICAL - 4 Lovers 72515 - |~ atve Frco Sirengh — 4 : T
BETA 55 (1.00 =Market) d areas indicate recessions o Pt TR R B S T FE 632
20TSATPROJECTIONS e N T L BT T TR R
; 'l Total [~ L Y O R S | ; R Rt R
High Py (+35% % Nl ““L”‘-l . \ - — ‘ thuyle %2,
Low 30 1) e | 'L TV T T T T N P T A | I 3 (S
Insider Decisions g B rvey el L GRS - il i 3 26
FMAMUJJASO|l— 16
By 00000000 0f." 12
Yer 18888800
- : 2 La -
Institutional Decisions : ; 1S %~TOT EEURJ: ::,"" )
0 om2 30012 [ e ey Camaiarfl
0By 81 403 up3 | oae—i8 T T, AT P 1y. A8 74 [T
oSel 450 409 463 | yaded . 6 TN P " AN Hl ””” ”FH i sy dyr. 411 401 [C
HIS(000)11990791 1484071204 il [ | (T Syr. 432 409 .
1996 | 199711998 [ 1999 [ 2000 [ 2001 | 2002 | 2003 2004 | 2005 | 200¢ 2007 2008 2009 [2010' 2011 |2012 [20713 | ©VALUE LINE PUB.LLC|15-17
2461 207113061 (3361 | 3633 | 41.78| 3943 | 40.17 | 4351 | 4693 | 4836 | 3502 | 039 | 1135 | 11.66 | 1164 | 1265| 12.05 Sales per sh 15.40
8291 330 2817, 401|463 |7 506| 526 52| 535| 592 | 659 | 481 | 178 | 189 | 200 178 235" 250 |*Cash Flow" persh 330
-256 | 256 2200 319|375 387|449 | 452 | 457 |-515| 576 436 | - 1.66 176 | 187 | 164 | 220 2.35 |Earnings per sh A 3.15
1471 160|188 " 1.84 |-~ 202 |" 220 | 244 264 282 | 306|332 | 316 168 | 430 | 142|155 17| 17 Divids Decl'd persh Bu | 218
CT [ R R R L1 i Y ) G 7 - R 3 LR X TV - ot - A Sy 3 ey, = Cap'l Spending per sh 05
585| 615) 6661 654|° 679| 942| 955 1231 | 1491 1743 | 1889 | 880 | 137 | 196 | 249" 180 | 200( 225 Book Value per sh ' © 385
24313 | 24255 | 24305 2338.5] 22089 | 21525 20393 | 2037.3 | 20595 | 2085.0 | 2007.1 | 2107.7 | 20614 | 2076.0 | 20687 | 2044.0 | T900,0. 1 900.0 Common Shs Outstg © | 1950.0
1261 1651 2021 THAT 74206 [ 92| {14 132 134 | 163 ] 11| 98 [ Hi8| 0| 47 Avg Ann'l PJE Ratio’ 120
7900951 (A05 1 t65 ) 48 63| se) sl e ol Cw|oar| 2| Vel Ul o] e Relative P/E Ratio 80
A5%| 38%| 38k Si%| 73% | 47% | 51% | 63% | 54% | 45% | 43% | 45% | 8% |'76% | 66% | 80% | 52%. Avg Ann'l Div'd Yield 58%
CAPITAL STRUCTURE a5 of 9/30/12 -~ — | G0408 | ‘81832 | 89610 | 97854 |101407 | 73601 | 19356 23556 | 24363 | ~23800 |~ 24000 | 24800 {Sales ($mill)  ~ = | 28000
Total Debt $13678 mill." Due in 5 Yrs $3584 mil. | 2309 | 21.6% | 20.0% | 19.4% | 195% | 19.9% | 266% | 263% 256% | 26.5% | 27.0%-|-28.0% |Operating Margin 35.0%
'-T(‘r’:g}ii};';{j“‘“]- L‘;‘g},”*‘;&ﬁ’gﬂh 1331.0.1.14400 | 1607.0 | 16750 | 18040 | 9800 | 2150 | 2910 | 2760 | 2580 260 270 |Depreciation (Smil] | . 375
: m,“e,‘ager'_' e, e 1094020 | 92040 | 9420.0 | 10868 | 12022 | 9161.0 | 34400 | 3641,0 | 3905.0'| 3393.0 | 4180 | 4440 Net Profit (Smill) - 6175
S Lii | 352%| 349% | 324% | 29.9% | 263% | 31.5% | 33.7% | 25.3% | 31.7% | 33.0% | 35.0% | 36.0% |lncome TaxRate | 38.0%
Penslon Assets $5.3 bill; Oblig, SZ.0bill. - - | 11.7% | 11.2% | 10.5% | 10.9% | 11.9% | 12.4% | 17.8% | 155% | 160% | 14.3% | 174% | 17.9% Net ProfitMargin | 20.6%
Pfd StockNone . * | d1B41 | d11.0 [ 2327.0 [ d377.0 | 7250 {41080 [3934.0 | d2219 | d859.0 [ 4110 220} 415 Working Cap'l (Smill 1015
Sl e Sl T (1918 118953 |- 16462, 17868 | 14496 | 74630 | 7339.0'| 11185 | 12194 | 13089 | 12135} 11185 |Long-Term Debt (Smill) | 70615
| Common Stock 2,025,106,086 shs. >+~ :ivt || 19478 | 25077 | 80714 |-35707 | 39619 | 18554 | 2828.0 | 40890 5192.0}3539.0 3795 | 4230 |Shr.Equity (Smill) |- 7485
as O 10M9/12 1 o) s o pnit 260% | 224% | 21.5% | 209% | 229% [ 358% | 34.7% | 27.8% | 196% | 23.7% | 28.0% | 30.5% |Retism on Total Capl~ | 37.0%
MARKET CAP; $66A billion (Large Cap) - -, | 483% | 36.7% | 30.7% | 20.9% | 30.3% | 494% [1220% [895% | NWF | NMF| NMF|. NuE Return on Shr, Equity . | - NMF
CURRENT POSITIONE: 2010 ~ 2011 9/30/12 | 22.3% | 156% | 12.2% | 125% | 13.1% | 135% | NMF | 233% 17_8%i 267% | 26.0% | 24.5% RetainedtoComEq | 25.0%

Assats- 72314' " 3070 216 54% | 57% | 60% | 58% | 57% | 73% | 101% | -74% | 6% 9% | 65% | 65% |All Divds to Net Prof - 69%
Receivables - 85 268 196 1. BUSINESS: AltriaGroup, .Inc. is the parent company of Philip - SABMiller2 Atq'd, Nabisco, 12/00, Spun-ofi Kraft, 4/07; Spun-off
'g;g‘w-(UFO) 1 }gg }gg }ggg- Morris USA, John Middieton and- Philip Morris -Gapital Gorp. In- Philip Morris Infl,-3108; Acq'd, UST, 1/09. Has 9,900 employees.
Current Assets 5081 7131 5934 | 2011, the company operated 5 segments: Cigarettes (87.9% of op- Capitel Ressarch Global Investors own 7.0% of common shares;’

: ~erating profits) include Mariboro, Benson & Hedges, Menit, Virginia - officers/dir.; less than 1.0% {4/12 proxy). Chairman & CEO: Martin

Debt ﬂTJab"’ 529 : % 2?% Slims; Smokeless products (13.6%); Cigars (2.6%); Wine (1.4%)  J. Barringtan. Inc.; VA, Address: 6601 W! Broad Street; Richmond,
Other 6311 _ 6540 _ 6058 {-and fin'l services. (-5.5%). Sold Miller, 6/02. Has a 27.0% interestin- VA-23230: Telephone: 804-274-2200. Web: www.altria.com. -
curentLiab. B0 To83. | ATtria continued its streak of earnings - quire all tobacco products to bear caution-.

ANNUAL RATES Past -, - Past Est'd '03-'11, outperformance in the third quarter.  ary labels, complete with graphic images

Sl W18 _g;’;-o/._-“_’sﬁ The strength  of the company’s cigarette of  diseased organs and other unsightly
“Cash Flow” ! -7.0%' -19.0% '~ 9.5% |-brands has provided a mice cushion to an photos; could severely impede the company
Eamings 35% -18.0% 10.0% | otherwise grim operating envitonment for - from effectively promoting these products.
Dividends. .. - -20% .-120% : 7.0% ‘| the .industry. Marlboro, part of Altria’s ‘Like: many - of its industry peers,

Boo.-‘vamg' AL L 33'5:% 1% : Philip. Morris. USA Holding, ‘'has' been the Altria’s . stock is ' very' shareholder’
Cal- (.- -QUARTERLY SALES (Smill). .. | Fiy ‘best-selling brand for over 30 years and - friendly. The sizable, share' buyback pro-
endar_ | Mar31 Jun30- Sep.30 Dec.31| Year continues to set the tone for North Amer- gram should help cushion the bottom line
2009 | 4523 6719 . 6300 6014 |23556 | jcan cigarette sales. . as:-the. aforementioned headwinds are
2010. 45760, 6274 ; 6402 5927 | 24363 | Concerns abound for the major tobac-  navigated, while the exceptional dividend
ggg g‘; % ; 21223 {7 %}%’; 33300 ‘co:company. For. one, domestic cigarette yield sweetens '‘the pot-for investors. The
2013 | 5380 ' 5100 8250 ea70 2% :use ‘has: consistently decreased over:the - latter, which is' among -the highest in the

? last few. years, creating challenges for the . tobacco. industry, is ‘supported by-a con-
Cal- EARNINGS PER SHARE A Full |"company in Altria’s cornerstone segment -sistently improving cash presence that, al-
endar |Mar31 Jun30 Sep.30 Dec.3t| Year (In 2011, 87.9% of all sales were derived :though a far cry from pre-recession levels,
200 15390 50 .48 ...89 | 176 from cigarette sales).- Smokeless products Jlooks to improve by about 40% in the com-

g}f } '359 B0 54 ;-'-14 187 | offer.an interesting opportunity for growth ing three- to five-years.
2012 | a9 25; 55; 5]’ 12% at ‘Altria, as the .company already claims ' These shares - should appeal to
21 £ : f nearly  half of this: market through. its income-oriented: investors. In addition

201_3 e A éss 295 Skoal brand. The Verve product, a chew- ‘to the robust dividend, Altria 'stock boasts

Cal- | QUARTERLY DIVIDENDS PAIDBm . |y -able 'nicotine lozenge; looks to carve out a high ratings for Timeliness (2) and Safety
endar | Mar31 Jun.30 Sep.30 Decdi| Year | niche for the .company. What's more, the (2).:Also, despite the ‘bevy of regulatory
2009 | 32. %2 32 M4 1.30 | ‘burgeoning popularity-of vapor cigarettes, difficulties facing the ' tobacco industry,

201034 35 35 . 38 | 142|¢p e-cigarettes, should bear fruit for the -Altria is relatively poised to weather the
g}; : 32 : 3? i? ﬂ : ng cash strong Altria-when it decides to fully storm ‘with iits strong eash flow and in-
o013 | a4 g 3 1. penetrate the market. Still, a pending. creasingly diverse product offerings.

. : plain-packaging mandate that would re- Robert.L. Harrington January 25, 2013
A) Diluted eamings. Excl. nonrecur. gains | due fo changes in share count. (B) Divd's his- | bill., $8.37/sh. (D) In millions. (E) Excl. fin'l | Company's Financial Strength B+
losses): '99, (11¢); '02, 72¢; '05, (12¢); '08, torically paid in-mid-January, mid-April, . mid- | services and real estate subsidiary 8}‘-') Spun-off | Stock’s Price Stability 100
17¢); '09, (21¢); 11, (21¢). Next eamings rpt | July, and mid-October. . Divd reinvestment | Kraft Foods, (G) Spun-off Philip Morris Int't. (H) | Price Growth Persistence 85
due late April. Quarterly totals may not sum plan available. (C) Incl. intangibles. '11: $17.27 | Pro forma, reflects spinoff of Fhilip Morris Intl. | Earnings Predictability 65
© 2013 Value Line Publishing L1 Al reserved: Factual matedal is obtained # fiabie ith { any kind, :
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= 15.0 x "Cash Flow” p sh i Dt v
TECHNICAL 4 Lovesdtafdte |- Pelaiv Prs Stungh | - : _
BETA ' 1.00 (1,00 = Market) | 2lort spit 205 ) I e R L ot Bl I i s ety {250
201517 P! e T ‘ : e B
Ann’l Total 800
Return 7 : T
High 1470 $+135%; 31% _ - i 600
Low 1090 {+110%) 22% - —< 500
Insider Decisions £ : o "F( u 400
FMAMJIJASO | ] - o ML 300
s 080800088 =
1o Sell Jy3 32:0.1.2 11 :
Institutional Decisions RIS Iﬂi i %TOT;EQHVT':%? e
2 12 : Pl
toBuy 10;!9 z?ég 769 ‘s’:;,"::"%f P N thin ey lyr. 545 142
10 Sell 1016 “873 983 | yraded 30 b1 [T 3 u 3yr. 1954 455 |
Hid's(000) 629980 584023 611923 I Syr. 2241, 355
1996 | 1997 1998 |'1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 {2007 [2008 {2009 [2010 [2011 12 {2013 °VA!J.IELNEPUB.I,LC 15-17
1975 | 13841 1099 9.54| 1189| '7.64| BO0| 846 ( 1058 | 1668 | 2258 { 27.52 | 3656 | 4061 | 7121 (11649 | 16664 | 202.75 [Salespersh A~ | 287.20
G118 dS1| o <73 79| 104 03 33] 26| 54( 172 259| 437 5971 72| 1642| 2985 47.92| 54.05)"CashFlow™persh 8.15
“d150( d75| . -49f 0 65| 85| di4|  AT| 10| 36| 144 227{ 393| 536{ 629 1515| 2768 | 44.15| 50.00 |Eamingspersh B 80.00
03 e LR o - -t - - - - - o - -- | 265| 1060 |DividsDecidpersh F | 16.00
B W[ o7 6| @[ 24| 2| 2| 81| a1| 8| 123|. 127| 219| 458| 683| 9.00|CaplSpendingpersh | 10.00
|z 413] 205{  276| 459) (600 -559| 570{ 576|" 648 | "B | 1167 | 1666 | 2367 | 3093 | 5218 | 82.45 | 12586 | 166.30 |Book Value persh E | 291.30
97.99 | 511.80 |754077 {643.20 | 671.35 | 701.84 [ 717.92 | 733.45 |782.89 | 835,02 | 65526 | 672.33 | 686,33 | B99.81 | 915.97 | 929.28 | 93921 | 950.00 |Common Shs Outstg C | 975.00
.- =133 3| W08 -~[ NMF|=NMF |~ 379| 262] 2901 263|304} 192 | 152} 124] 120 Avg Ann'l PIE Ratio 16.0
- -of ©069 ) 009 200 --|° NMF| 'NMF | 200 | 140 -157| 140} 183} 128| 97{+ 78| 7 Relative P/E Ratio 1.05
4% s b nha pua - 5 =t =1 = i) - - - pal . - | 5% Avg Ann'l Div'd Yield 13%
CAPITAL STRUCTURE as of 8/29/12° 57420 | 6207.0 { B279.0 | 13931 | 19315 | 24006 | 32479 | 36537 | £5225 | 108249 | 156508 | 192600 |Sales ($mill) A = | 280000
flacic giasiue 29% | 22% | 57% | 13.1% | 139% | 19.7% ('20.8% |229% | 298% | 32.9% | 37.4% | 35.5% |Operating Margin = = | 38.5%
i [atat Debt Nooe, oo S eaiosts 16 1180 | 1130 | 1500 | 1790 | 2250 | 317.0 | 4730 | 7030 | 1027.0 | 18140 | 327.0 | 3850 | Depreciation (Smil) © | 5000
Leases, Uncapifalized Annusl fentals $516 mill. 117.0 | - 76.0 | 276.0 | 12540 { 19890 | 3496.0 | 4834.0 | 5704.0 | 14013 | 25022 | 41733 | 47500 |Net Profit ($mill) 76000
B : T HEGL 259% | 262% [ 27.9% | 30.9% [ 29.4% [ 0.2% | 29.9% | 28.6% | 24.4% | 24.2% | 25.2% | 26.0% |Income Tax Rate 26.0%
| No Defined Benefit Pension Plan - 3 20% | 1.2% | 33% | 9.0% | 103% | 14.6% | 149% | 156% | 21.5% | 23.0% | 26.7% | 24.7% |Net Profit Margin 27.9%
/| Pid Stock Nape™. .~ 37300 | 3530.0 | 4875.0 | 6816.0 | 8038.0 | 12657 | 20508 | 16983 | 20956 | 17018 | 19111 | 21000 |Working Cap’l (mill) | 30000
; e o 3 810 doa-b Lom o | ranet T . T A --|  Nil |Long-Term Debt ($mill) | “Nif
B g e g 40950 | 42230 | 5076.0 | 7466.0 | 29840 | 14532 | 21030 | 27832 | 47791 | 76615 | 118210 | 156000 |Sh. Equity (Smi) & . | 284000
5 Fen st 1% el 28% [ 18% | 54% | 168% | 19.9% |24.1% | 23.0% | 205% | 29.3% | 33.8% | 35.0% | 30.0% |Returnon Total Cap1 | 27.5%
| Market Cap: $489 billion (Large Cap) . 29% | 1.8% | 54% | 16.8% | 19.9% | 24.1% | 23.0% | 205% | 29.3% |- 338% | 35.3% | 30.0% [Returnon Shr.Equity | 27.5%
. |CURRENTPOSITION. . 2010 2011 8/28/12 | 29% | 18% | 54% | 168% | 199% | 24.1% | 23.0% | 20.5% | 20.0% | 33.8% | 33.2% | 23.5% |Retainedto ComEq | 22.0%
| Gash Assets “osgog 25052 29129 =t - 3 =2 -t b1+ 3 - i B 6% | 21% |All Div'ds to Net Prof 20%
i 5369 10330 [ BUSINESS: Apple Inc. is one. of the world's largest makers of per- - September 29, 2012, Apple operated a total of 390 retall outiets, in-

‘| Receivables - 5510
| Qyentory (FIFO), = 1081 om0 15bay | -s0nal computers end.peripheral and consumer products, such as. - cluding 250-stores in the U.S. and 140.in intemational markets.
! 43988 . the iPod digital music player, the iPad tablet, and the iPhone smart- - R&D: 2.2% of "12 revenues, Has about 72,800 full-time employees.

i guccrrt:rgmés i :‘.12015 14632 :g:ﬁ'?s phone, for.sale primarily to the business, creative, education, gov- .~ Officers & directors-own less than 1.0% of common (1/12 Proxy).
Debt Due : ¥ : emment, and consumer markets, i also sells operating systems, - CEO: Tim Cook. Inc.: CA, Address: 1 Infinite Loop, Cupertino, CA

ST T

in3 .. 8707 13338 - 17367 |  (tilities, languages, developer tools; and database software. As-of 85014, Telaphone: 408-995-1010. Intemet: www.apple.com.
| Current Liab. 20722 27970 38542 Apple 'shares have been on.a rare The bottom line should be growing in
|| ANNUAL RATES Past .  Past Estd'10"12| losing streak in recent months. (The ,earnest again by the second half of
| Icange perct) 10T 3Yis  ©IEU | large-cap tech stock has declined :'roughli fiscal 2018, however. By then, ‘margins
‘| “Cash Flow" =:40,0% = 61:5% + 22.0% | 25%-in walue since topping the $700 mark - ought to be 'on the mend, as sales 'of new
|| Earnings .. 43.0% -64.5%...225% |.in mid-September.) -The . trouble :began  products, from-the iPhone 5 and iPad Mini
{ ?‘.32%"6‘2,?,.;« s 2;’5"{ ¢ |.when  the . company  uncharacteristically to a host of new Maes and iPods, reach
; : - ,-disa&pointed Wall Street- with its results = critical mass. Additionally, improved mac-
(| Fegal | QUARTERLYSALES($mil) A | Full | for the fourth quarter of fiscal 2012 (ended . roeconomic conditions around the globe
| Ends_[Dec.PerMarPer JunPor Sep.Per| Year | September 29th). Share net of $8.67 for .will probably support greater acceptance
|| 2009, 110167 - 8163 , 8337 9870 |[38537| that period narrowly missed the consensus . of. the ‘company’s core smartphone and
| 2010 115683 13409 15700 20343 L55225 view and came. in well shy our $9.51 es- ‘tablet lines. And faster iPad adoption
i gg}; Eg‘g %‘éﬁgg ) 23% : ggggg 12325‘32 timate, as Apple was hurt by gross margin " within the large enterprise space should
| 2013 {54350 4aa50 4asd0 2000 1o2600| Deadwinds . . and . softer-than-expected be a plus. All in all, even after a slow
it g — ~demand ahead of new product launches: . start, we still envision a healthy 13% earn-
| Fygcal | EARNINGS PER SHARE Hewi| The earnings picture likely remained . ings advance this year, to $50.00 a share.
Ends_[Dec.Per MarPer Jun.Per Sep-Per| Year | cloudy during the December interim. The issue, while now just an Average
| 2009 | 178 133 135 182 | 629| This is despite a welcome easing of com- (8) year-ahead choice, appears to be a
' 23‘}0 367 333 351 464 | 1545 ponent suggly constraints .and a record: huge bargain at these levels. There are
f ;01; 12;‘3 12;3 ;:7;2 gg?, Eﬁg tPhone &6 debut in China, which -has be- some - legitimate concerns here, most
| 2013 | 13.95 '11.25 '11.90 1290 | 5000| come & very important market for the com-. notably stepped-up competition from
‘ : = — pany. Indeed, we see first-quarter share ‘Android-powered mobile devices.. But Ap-
Cal- ueg‘i‘nzmymmpm 4 Ful | net being flattish. relative to the- year- ple’s growth prospects are still consider-
[endar |Mar31 Jun30 Sep30 Dec Year | earlier tally (at around $13.95), with prof- able, and ‘the rollout of a smart TV

2009 | -- . 75 = | its being kept in check by high product (rumored in late 2013) should prove to be
: ?&}10 o The bl 7 77 | launch costs, a mix shift toward the low- another major catalyst for the company.

Safar| el 265 265 margined iPad Mini (released worldwide Consequently, we encourage long-term in-

2013 in early November), and some aggressive vestors to build positions at this juncture.
actions on the pricing front. ; Justin Hellman January 4, 2013

[Qﬁsca] year ends. last Saturday in Septem- | 11¢; '98, 4¢; '99, 26¢; '00, 24¢; '01, B¢; '05, celerated basis. (Ey‘rﬂudas i ibles. In Com z’s Financial Strength A+t

.-(B) Primary eamings through fiscal '97, _ | 12¢; losses: '96, 26¢; '97, $1.32; '02, 8¢. Next | 2012, $5359 mill., $5.71 a share. ;%; New divi- | Stock's Price Stability 70

then diluted. Quarters may not add to total due | eamings report due late January. (C) In mill, | dend policy adopted 3/12. First quarterly pay- «| Price Growth Persistence 100

1o rounding. Excludes nonrecurring gains: '86, | adjusted for splits. (D) Depreciation on ac- ment was made in the September interim. Earnings Predictability 75
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