
Present Value of $1 Lump Sum PrincipalPresent Value of $1 Stream of Payments
11%10%9%8%7%6%5%4%3%2%11%10%9%8%7%6%5%4%3%2%

0.9010.9090.9170.9260.9350.9430.9520.9620.9710.98010.9010.9090.9170.9260.9350.9430.9520.9620.9710.9801

0.8120.8260.8420.8570.8730.8900.9070.9250.9430.96121.7131.7361.7591.7831.8081.8331.8591.8861.9131.9422

0.7310.7510.7720.7940.8160.8400.8640.8890.9150.94232.4442.4872.5312.5772.6242.6732.7232.7752.8292.8843

0.6590.6830.7080.7350.7630.7920.8230.8550.8880.92443.1023.1703.2403.3123.3873.4653.5463.6303.7173.8084

0.5930.6210.6500.6810.7130.7470.7840.8220.8630.90653.6963.7913.8903.9934.1004.2124.3294.4524.5804.7135

0.5350.5640.5960.6300.6660.7050.7460.7900.8370.88864.2314.3554.4864.6234.7674.9175.0765.2425.4175.6016

0.4820.5130.5470.5830.6230.6650.7110.7600.8130.87174.7124.8685.0335.2065.3895.5825.7866.0026.2306.4727

0.4340.4670.5020.5400.5820.6270.6770.7310.7890.85385.1465.3355.5355.7475.9716.2106.4636.7337.0207.3258

0.3910.4240.4600.5000.5440.5920.6450.7030.7660.83795.5375.7595.9956.2476.5156.8027.1087.4357.7868.1629

0.3520.3860.4220.4630.5080.5580.6140.6760.7440.820105.8896.1456.4186.7107.0247.3607.7228.1118.5308.98310

0.3170.3500.3880.4290.4750.5270.5850.6500.7220.804116.2076.4956.8057.1397.4997.8878.3068.7609.2539.78711

0.2860.3190.3560.3970.4440.4970.5570.6250.7010.788126.4926.8147.1617.5367.9438.3848.8639.3859.95410.57512

0.2580.2900.3260.3680.4150.4690.5300.6010.6810.773136.7507.1037.4877.9048.3588.8539.3949.98610.63511.34813

0.2320.2630.2990.3400.3880.4420.5050.5770.6610.758146.9827.3677.7868.2448.7459.2959.89910.56311.29612.10614

0.2090.2390.2750.3150.3620.4170.4810.5550.6420.743157.1917.6068.0618.5599.1089.71210.38011.11811.93812.84915

0.1880.2180.2520.2920.3390.3940.4580.5340.6230.728167.3797.8248.3138.8519.44710.10610.83811.65212.56113.57816

0.1700.1980.2310.2700.3170.3710.4360.5130.6050.714177.5498.0228.5449.1229.76310.47711.27412.16613.16614.29217

0.1530.1800.2120.2500.2960.3500.4160.4940.5870.700187.7028.2018.7569.37210.05910.82811.69012.65913.75414.99218

0.1380.1640.1940.2320.2770.3310.3960.4750.5700.686197.8398.3658.9509.60410.33611.15812.08513.13414.32415.67819

0.1240.1490.1780.2150.2580.3120.3770.4560.5540.673207.9638.5149.1299.81810.59411.47012.46213.59014.87716.35120

0.1120.1350.1640.1990.2420.2940.3590.4390.5380.660218.0758.6499.29210.01710.83611.76412.82114.02915.41517.01121

0.1010.1230.1500.1840.2260.2780.3420.4220.5220.647228.1768.7729.44210.20111.06112.04213.16314.45115.93717.65822

0.0910.1120.1380.1700.2110.2620.3260.4060.5070.634238.2668.8839.58010.37111.27212.30313.48914.85716.44418.29223

0.0820.1020.1260.1580.1970.2470.3100.3900.4920.622248.3488.9859.70710.52911.46912.55013.79915.24716.93618.91424

0.0740.0920.1160.1460.1840.2330.2950.3750.4780.610258.4229.0779.82310.67511.65412.78314.09415.62217.41319.52325

0.0660.0840.1060.1350.1720.2200.2810.3610.4640.598268.4889.1619.92910.81011.82613.00314.37515.98317.87720.12126

0.0600.0760.0980.1250.1610.2070.2680.3470.4500.586278.5489.23710.02710.93511.98713.21114.64316.33018.32720.70727

0.0540.0690.0900.1160.1500.1960.2550.3330.4370.574288.6029.30710.11611.05112.13713.40614.89816.66318.76421.28128

0.0480.0630.0820.1070.1410.1850.2430.3210.4240.563298.6509.37010.19811.15812.27813.59115.14116.98419.18821.84429

0.0440.0570.0750.0990.1310.1740.2310.3080.4120.552308.6949.42710.27411.25812.40913.76515.37217.29219.60022.39630

We use this table in chapter 10 to compute the present value of the single principal repayment.We use this table in chapter 10 to compute the present value of the yearly interest payments.

(It is the same table we used in Chapter 6 to compute the Discounted Cash Flow Model problems.)

Example problem from chapter 10 worksheet #1:
4) Using annual compounding, find the prices for the following bonds

a) 9%, 10-year bond priced to yield 7%
bond price = present value (yearly interest income)  +  present value (principal repayment)

(See shaded cells above)  $90 * 7.024                               +     $1,000 * 0.508   = 
     $632.16                                 +            $508   = 

                            $1,140.16   = 

a) 5%, 20-year bond priced to yield 8%
bond price = present value (yearly interest income)  +  present value (principal repayment)

(See shaded cells above)  $50 * 9.818                               +     $1,000 * 0.215   = 
     $490.90                                 +            $215   = 

                              $705.90   = 


